U BOND MARKET MORNING OVERVIEW

For any further information or queries please contact:

REGIMENTS SECURITIES Senior Bond Trader: Rosa Smit Tel: (011) 715-0314 RosaS@regiments.co.za
Trainee Bond Trader: Elizabeth Matthysen  Tel: (011) 715-0316 ElizabethM@regiments.co.za
Friday's Open 8.43
Friday’s High 8.43 Bonds had perked up a little by the end of last week on improved sentiment after the week's
key rates meeting and as the rand showed a little mettle. Local bond sentiment had improved a
Friday’s Low 8.35 little around the prospect for one more cut after Governor Gill Marcus admitted on Tuesday that
R157’s . there were some doves on the Committee.
Overview Friday’s Close 8.37
Today: Today'’s Prediction:
Given -
Taken 8.37 e Range[8.36:8.31]
Double (08h00) 8.39/8.35
Transnet auction
Issues size : R 300 million consisting of:
Today: e  TN20's trading 163 bps above the R208’s. MTM on 29.01.2010: 10.820%
e TN23's trading 163 bps above the R186’s. MTM on 29.01.2010: 10.795%
e  TN27's trading 163 bps above the R186’s. MTM on 29.01: 2010: 10.795%
Auctions _ S— _
Government inflation linked bond auction
Issue size : R 600 million, consisting of:
, e R197's MTM (28.01.2010) : 3.330%
Vesterday's - Allotted R485m @ 3.330%. Bid to cover ratio: 2.4 times.
results: e R210’s MTM (28.01.2010): 3.240%
- Allotted R50m @ 3.250%. Bid to cover ratio: 1.7 times.
e R202's MTM (28.01.2010) : 3.210%
- Allotted R85m @ 3.250%. Bid to cover ratio: 1.2 times.
U.S. Treasuries rose on Friday on month-end position-squaring, nervousness about the fiscal health of
US 10-year note : some European nations and expectations the U.S. economy's growth pace in the fourth quarter was
International | Today 3.60 | unsustainable. Stock market losses also fed investars' preference for safe-haven U.S. government debt.
Friday 3.62
The rand firmed a fraction in the afternoon session on Friday amid a US GDP figure which came in well above
$/R R7.5900 market expectations.
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News

SA:  South Africa recorded a surprise trade surplus of R3.663bn for its trade with non-Southern African Customs Union trading
partners in December after a deficit of R2.474bn in November, according to Customs & Excise figures released on Friday. A R2.0bn
deficit had been expected, a survey by I-Net Bridge had found. Data showed that a total deficit of R25.839bn was seen in 2009 from
the audited deficit of R71.634bn (R64.5bn) in 2008. A record R17.380bn rand deficit was struck in January last year from a previous
worst in October 2007 of R14.7bn, but South Africa achieved its first trade surplus since 2006 of R2.020bn in May last year and then
followed up with surprise surpluses in June, July and September.

Finance Minister Pravin Gordhan reasserted the independence of the Reserve Bank, a media report said on Sunday, following calls by
the ruling party's union and communist allies to change its mandate. The Business Times newspaper reported Gordhan had called for
an end to speculation over the role of the Reserve Bank. "This scepticisim about either the independence of our bank or the
importance of its role must be dismissed completely," the newspaper quoted Gordhan as saying. "In the tradition of our country, the
central bank's independence is assured. The independence of the central bank is well understood and well established." South
Africa's Reserve Bank is one of a few in the world owned by private shareholders, who are entitled to appoint half of the board of
directors but have no say in its day-to-day operations or policies.

The real value of the Soccer World Cup won't be the money spent in South Africa during the tournament, but the international
exposure that South Africa receives and the long-term effects on the country. On Friday Michael Tatalias, head of the Southern
Africa Tourism Services Association (Satsa), told Gauteng business that the television images (from the tournament) will be the most
successful story we can tell. Tourist numbers may be lower than had been expected, but the true value will lie in the exposure
received, reckons Tatalias.

US: The Commerce Department reported that U.S. gross domestic product grew 5.7 percent at an annual rate in the fourth quarter, a
bearish influence on bonds, but economists said that performance would not be repeated in the current quarter. "The rise in GDP was
significantly stronger than expected, but the primary driver was inventories," said Ward McCarthy, chief financial economist and
managing director in fixed income at Jefferies & Co in New York. "Going forward, consumer spending will be key to the strength of the
recovery and since we expect consumer spending to be moderate, we do not expect the Q4 growth (pace) to be sustained." Buying of
long-dated Treasuries to meet month-end portfolio needs also helped to fuel the rebound in bonds, analysts said. So did a late
pullback in stocks. U.S. stocks fell as worries about fiscal turmoil in Europe and a drop in technology stocks offset positive reports on
the U.S. economy. Questions about the fiscal stability of Greece, Portugal and Spain weighed on investors' sentiment and caused
them to avoid riskier assets, putting the S&P 500 on track for its worst monthly decline in 11 months. "Greece is a dark cloud hanging
over financial markets and for the time being it's not going anywhere," said John Canavan, analyst at Stone & McCarthy Research
Associates in Princeton, New Jersey. "It's slightly supportive for Treasuries."

Manufacturing probably expanded in January for a sixth consecutive month, spearheading the recovery from the worst recession since
the 1930s, economists said before a report today. The Institute for Supply Management's factory index rose to 55.5 from a December
reading of 54.9, according to the median forecast of 62 economists surveyed by Bloomberg News. Readings greater than 50 signal
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http://www.bloomberg.com/apps/quote?ticker=NAPMPMI%3AIND

