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Friday’s Open 8.38
South African bonds were marginally weaker in [ate trade on Friday, partly due to a spike in global
Friday’s High 8.425 risk aversion and a softer rand.
Friday’s Low 8,365 Today’s Prediction:
R157's e Range[8.40:8.36]
Overvie
verview Friday’s Close 8.37
Today Open:
Given -
Taken -8.38
Double (08h00) 8.385/38
- No Bond Auctions today
Today:
Auctions Inflation-Linked Government Bond Auction results
Issue size : R600 million, consisting of:
e R197's MTM (05.02.10) : 3.31%
. - Allotted R130m @ 3.31%. Bid to cover ratio: 1.76 times
Friday’s results:
e R210's MTM ( 05.02.10) : 3.28%
- Allotted R65m @ 3.28%. Bid to cover ratio: 0.15 times
e R202's MTM (05.02.10) 3.30%
- Allotted R405m @ 3.30%. Bid to cover ratio : 1.48
U.S. Treasuries slipped in Asia on Monday but losses were limited as persistent worries over fiscal
troubles in the euro zone and a weaker-than-expected U.S. jobs report last week supported demand for
government debt. The Treasury market is expected to retain its firm trend helped by a flight-to-quality
move in light of the losses in U.S. payrolls," said Yasutoshi Nagai, chief economist at Daiwa Securities
lTJ§d1an-year note:: 3.585 SMBC. "Also, the on-going debt problems in Europe and worries about bank regulation will keep
International Yesteyrday 3I61 investors away from taking risks, such as buying stocks."Ministers from the Group of Seven
industrialised nations said over the weekend they backed the notion of a global tax on banks to help pay
for financial bailouts. But there was no agreement on a specific design. The benchmark 10-year notes
edged down 1/32 in price to yield 3.585 % up about a basis point from late New York trade on Friday.
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The rand firmed in the afternoon session on Friday, tracking a weaker US dollar amid worse than expected non-

farm payrolls data in the US.
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News

SA: South African stocks were substantially weaker for a second straight day amid negative international sentiment, with particular

concern cast over European sovereign debt woes.

By 17:00 the JSE all share index was down 2.0%, with resources also giving up 1.75%, platinum miners down 3.26%, but gold miners
added 1.98%. Banks were 2.97% lower, financials subsided 2.22%, while industrials were 2.13% lower.

The rand was bid at R7.70 to the dollar from R7.61when the JSE closed on Thursday. Gold was quoted at $11057.95 a troy ounce from
$1083.24 at the JSE's last close, and platinum was at $1477.50/0z, from $1542.50/0z at the bourse's previous close.

A local equities dealer said: "The local bourse followed general global sentiment. There are obvious debt default concerns coming out of

Europe, while in the US jobs data came out worse than expected.”

"Despite that, the JSE actually spiked higher on the figures, as the trend is still quite positive overall with talk of more job creation in the

US in the coming months," noted another trader.

Dow Jones Newswires reports that US stocks opened slightly lower on Friday as concerns over European sovereign debt weighed on the
market and investors digested a mixed jobs report for January

US: The U.S. unemployment rate surprisingly fell to a five-month low of 9.7 percent in January and factory payrolls grew for the first

time since 2007, hinting at a labor market recovery even though the economy lost 20,000 jobs.

President Barack Obama cautiously welcomed the figures but said more needed to be done to put people back to work. Obama and
fellow Democrats fear voters could punish them in November congressional elections if no headway is made in tackling unemployment

as the United States emerges from recession.

The decline in payrolls reported by the Labor Department on Friday was far smaller than the 150,000 drop posted in December.
November's data from the survey of employers was revised sharply higher to a gain of 64,000, up from 4,000. The jobless rate of 9.7
percent, based on a separate household survey, was lower than the 10 percent in December. That survey found employment rising, with
the size of the labor force roughly flat. Analysts had expected payrolls to rise by 5,000 and the unemployment rate to edge up to 10.1
percent. "The wheels of the economy are turning. The improvement in the employment data does match the increase in GDP the last
two quarters so it's not a fluke," said Chris Rupkey, senior financial economist at Bank of Tokyo/Mitsubishi UF} in New York, referring to
growth data for the fourth quarter of 2009. "The economic recovery looks much more sustainable today." Details of the report were
relatively upbeat. The length of the average workweek hit its highest in a year and overtime paid in manufacturing was the most since
September 2008, suggesting growing pressure to add to payrolls. But some analysts were skeptical of the drop in the jobless rate and
believed it would head higher again. The pickup in factory employment helped to lift U.S. stocks, despite lingering worries about
European fiscal problems. U.S. government debt prices rose and the U.S. dollar hit an 8-1/2 month high versus the euro, tapping flight-
to-quality trades from the troubles in Europe. Treasury Secretary Tim Geithner downplayed the possibility of a double-dip recession.
"We have much, much lower risk of that today than at any time over the last 12 months or so," Geithner said in excerpts from an
interview with ABC's Sunday morning news program "This Week." "We are in an economy that was growing at the rate of almost 6

percent of GDP in the fourth quarter of last year, the most rapid rate in six years. So we are beginning the process of healing."

Asia:

Hong Kong shares fell 021 percent to 2 five-
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