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Despite a softer rand, bonds were practically unchanged from their previous levels in late trade

Yesterday’s High 8.38 on Monday in the absence of any real market moving news.
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Weekly Government Bond Auction
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Auctions

Yesterday’s No Auctions Yesterday

results:

Ten-year U.S. Treasury notes dipped in Asian trading on Tuesday, as investors braced for the start of this
week's $81 billion quarterly refunding. The quarterly refunding starts with a $40 billion three-year note
auction later on Tuesday, followed by a $25 billion 10-year note sale on Wednesday and a $16 billion 30-
year bond auction on Thursday. Treasuries have been supported in recent weeks as risk assets took a hit
from concerns over a White House proposal to curb banks' risk-taking, worries about sovereign debt in
. US 10-year note : the euro zone, and China's efforts to curb bank lending. But the trend for Treasuries may change
International Today 358 depending on the results of this week's auctions, said Yoshio Takahashi, a fixed-income strategist for
Barclays Capital. Tuesday's three-year auction is unlikely to fare poorly, given that the sector tends to
attract buying by overseas investors especially during guarterly refundings, Takahashi said. "But if it
doesn't attract money from overseas it may lead to speculation that China may not be buying and so on,"
he said.

$/R R 7.6950 The rand continued to track euro/dollar play in the afternoon session on Monday amid very little action as
markets looked to take a breather.
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News

SA:

The 35% tariff increases requested by parastatal Eskom, will lead to disconnection and illegal reconnection of electricity around the
country, Cosatu in Mpumalanga said on Monday. "The provincial executive committee meeting resolved to negotiate increases
beginning from five percent downwards," the Congress of SA Trade Unions said after its meeting over the weekend. It said an
Mpumalanga delegation attending the Cosatu central executive committee meeting at the start of March was mandated to go and
"fight" for that position. The increases would also result in job losses, would affect small and medium enterprises and have a knock-
on effect on the economy. Cosatu was disappointed that the National Electricity Regulator of South Africa (Nersa) had previously
"ignored all submissions" made by different organisations, including Cosatu, and awarded Eskom a 31.3% tariff increase. Nersa
recently completed public hearings on the latest Eskom price hike application. Cosatu said it also opposed Eskom's proposal to sell-
off 49% of its Kusile power plant in Mpumalanga to private investors.

Business Unity South Africa (Busa) and Water and Environmental Affairs Minister Buyelwa Sonjica have agreed to collaborate to meet
national greenhouse gas targets, Busa said on Monday. At a meeting with Sonjica last week, Busa asked her to clarify the
government's intentions about its greenhouse gas reduction undertaking at the United Nations Framework Convention on Climate
Change (UNFCCC).Business leaders expressed their commitment to working with the government and Sonjica in particular "to develop
a strong national position in respect of reductions from now until the next conference of the parties in Mexico”. They agreed that co-
operation would be strengthened through the establishment of a think-tank to give input to ongoing climate change negotiations,
which would be supported by a technical team already set up by Busa.

Investment banks are preparing Life Healthcare, one of South Africa's biggest private-hospital operators, for a public listing later this
year, people familiar with the matter said. Credit Suisse and Margan Stanley are working on a listing, the people said. South Africa's
Nedbank is also working on the deal, one of the people added. The step towards an initial public offering (IPO) comes as private
investors prepare to sell or list a string of medical technology and healthcare services companies, including Ambea in Sweden, BSN
Medical in Germany, and General Healthcare Group (GHG) in Britain. But there are some signs public markets may prove less
welcoming than hoped: earlier on Monday BC Partners cut the price on the IPO of its French care homes group Medica, blaming a
deterioration in market conditions. Life Healthcare and Mvela were not immediately available to comment. Brimstone, Credit Suisse
and Morgan Stanley declined to comment.

Us:

Asian developing nations will need to pay the highest yields in at least a month to borrow $3 billion through bond sales this week as
central banks prepare to raise interest rates, Allianz Investment Management Ltd. and CIMB- Principal Asset Management Bhd. said.
Local-currency government bonds handed investors losses in the past three weeks as policy makers from South Korea to Malaysia and
India signalled borrowing costs cannot remain at record-low levels. Money managers are also paring holdings because of the risk of
contagion from the collapse of investor confidence in European sovereign debt, according to Allianz.

Greek Finance Minister George Papaconstantinou said he can’t call for outside aid as his government struggles to cut the European
Union’s largest budget deficit. “The worst possible signal which we could send out is one calling for outside help,” he said in an
interview with Bloomberg Television in Athens yesterday. “We will tackle the deficit,” he said, adding that tax revenues in January

Bag Birna 2 2717150300 f:+ 277N

REGIMENTS SECURITIES

) No 2

apital ) d: Lit Nyhonyh Chairman], Niven Pillay, Eric
/



http://search.bloomberg.com/search?q=George%0APapaconstantinou&site=wnews&client=wnews&proxystylesheet=wnews&output=xml_no_dtd&ie=UTF-8&oe=UTF-8&filter=p&getfields=wnnis&sort=date:D:S:d1

