Ui BOND MARKET MORNING OVERVIEW

For any further information or queries please contact:

REGIMENTS SECURITIES Senior Bond Trader: Rosa Smit Tel: (011) 715-0314 RosaS@regiments.co.za
Trainee Bond Trader: Elizabeth Matthysen  Tel: (011) 715-0316 ElizabethM@regiments.co.za
Yesterday’s Open | 8.37 ) ) ) .
South African bonds were marginally weaker in quiet trade late Wednesday as players mark
Yesterday’s High 8.395 time ahead of the State of the Nation address on Thursday evening and next week's national
Budget.
Yesterday’s Low 8.37
R157’s Today’s Prediction:
1]
Overview Yesterday’s Close | 8.385
Today : e Range[8.39:8.36]
Given -
Taken 8.39
Double (08h00) 8.39/8.38
DBSA auction
Issue R 500m;
Today: e DV22's trading 140 bps above the R207. MTM on 10.02.2010: 10.570%.
e  DV23's trading 140bps above the R186. MTM on 10.02.2010: 10.540%.
e DFV12's trading 100 bps above JIBAR.
Auctions
Eskom auction
Issue size: Up to maximum of R500m -
Yesterday’s
results: e  ES23's - Trading 62.5 bps over the R 208's - MTM on 09.02.2010 : 3.770%
- Allotted R500m @ 9.805%. Bid to cover ratio: 1.4 times.
Treasury 10-year futures contracts were near the lowest level in a week on speculation European efforts
to end a debt crisis in Greece will cut demand for government securities as the U.S. prepares to sell bonds
today.
. US 10-year note : . . - - . -
International Today 3.69 The U.S. will auction $16 billion of 30-year debt after bidding declined at a $25 billion sale of 10-year debt
' yesterday. German and French officials are leading talks to help Greece tackle the European Union'’s
biggest budget deficit, eroding investor appetite for the relative safety of Treasuries.
The South African rand was in a tight range of 7.68-72 against the greenback on Wednesday afternoon amid
$/R R7.6761 uncertainty and confusion in Europe.
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News

SA: President Jacob Zuma will indicate a change in industrial policy in his state of the nation address, but leave an expected
announcement on monetary policy to the National Treasury, Minister in the Presidency Collins Chabane said on Thursday. Chabane
said Finance Minister Pravin Gordhan was best placed to deal with the issue of the mandate of the South African Reserve Bank when
he tabled his budget on Wednesday. "When the minister of finance tables his budget, in the context of the budget and the economy
as it is, he is likely to make an indication on the issues likely to confront that institution." Gordhan indicated earlier this month that
he would speak about the central bank's contested inflation targeting policy when he unveils his first budget. The ANC and its allies,
who want inflation targeting abandoned, agreed late last year to look into widening the mandate of the Bank amid pressure for it to
be broadened to include job and economic growth indicators. Chabane said Zuma would give a broad overview of South Africa's
economic recovery following the global crisis, and reflect on what strategies needed to be adopted to speed it up, including a change
in industrial policy. "He will touch on a new approach to industrial policy," Chabane said, adding, however, that the details would be
explained by the ministers in economic portfolios later this month. He indicated that Zuma would touch on the job crisis and,
potentially, the government's failure to deliver on his promise last May to create half a million jobs. The details would not be handled
in the president's speech, though, but at the briefings. Chabane ruled out any pronouncements on the debate over nationalisation
and concerns about soaring electricity prices following Eskom's three-year tariff increase application. "The issue of nationalisation is
not a debate that is in government... | think we need to allow that debate to continue, but it has never been on the agenda before
Cabinet."

A recovery in the labour sector will take months, trade union Solidarity said on Tuesday. In a statement following the release of
unemployment data by Statistics SA, the union said although 89 000 net new jobs were created in the fourth quarter of 2009, the
number of discouraged job seekers actually cancelled out the progress made. "The number of discouraged job seekers has increased
by 54 000 in the past quarter," said Solidarity spokesperson Jaco Kleynhans. "Unemployment levels in South Africa have now merely
stagnated, but it doesn't mean that thousands of new job opportunities will soon arise." Kleynhans said the jobs created for the
soccer world cup were not at all sustainable in the long term, and job creation at this level could not be regarded as progress.

US: Chinais among those seeking the safety offered by U.S. debt, according to the Telegraph newspaper. The government ordered
managers of its currency reserves to withdraw from risky dollar assets in favor of debt guaranteed by the U.S. government, the
newspaper reported on its Web site yesterday. A Communist Party directive leaked to the Chinese-language edition of the Asia
Times said dollar reserves should be limited to U.S. Treasuries or mortgage bonds such as those from Freddie Mac, according to the
article. The nation is the largest U.S. creditor, holding $789.6 billion of the nation’s debt. The figure is almost 11 percent of the total,
according to data compiled by Bloomberg. A Labor Department report today will show jobless claims fell to 465,000 in the seven days
ended Feb. 6 from 480,000, according to the median forecast in a Bloomberg News survey of economists. When the figure climbed
from 472,000 in the previous report, Treasuries rallied the most in three weeks.

Investment-grade debt sales are drying up and returns on high-yield bands have turned negative for the year as investars wait to see
whether Europe will bail out Greece. Borrowers in the U.S. and Europe sold $3.94 billion of high-grade securities this week, the least
this year and less than 90 percent of the average $52.9 billion, according to data compiled by Bloomberg. Speculative-grade, or junk,
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http://www.telegraph.co.uk/finance/china-business/7205110/China-orders-retreat-from-risky-assets.html

