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Yesterday’s Open | 8.34 . .
Bonds were steady on Monday as the market marks time ahead of Wednesday's National
Yesterday’s High | 8.35 Budget, with little in the way of action expected before then.
Yesterday’s Low 8.34 Today’s Prediction:
R157’s :
Overview Vesterday’s Close | 8.35 o Range[8.36: 8.32]
Today:
Given -
Taken -
Double (08h25) 8.355/8.345
Weekly Government Bond Auction
Todav: . R1000m - R203's - MTM on 15.02.2010: 8.985%
Vi . R1100m - R186's - MTMon 15.02.2010: 9.135%
Auctions
Transnet auction
Issues size : R 300 million consisting of:
, e  TN20’s trading 157.5 bps above the R208's. MTM on 12.02.2010: 10.705%
Vesterday's - Allotted R25m @ 10.670%.
results: e TN23's trading 159 bps above the R186's. MTM on 12.02.2010: 10.710%
- Allotted R75m @ 10.680%.
e  TN27's trading 159 bps above the R186's. MTM on 12.02: 2010: 10.710%
- Allotted R200m @ 10.650%.
- : Holiday in the US yesterda
International US 10-year note eyt v v
Today 3.70
The rand continued to trade in a tight range on Monday afternoon, amid little word from Europe on Greece, and
$/R R7.6700 with the US celebrating Presidents Day holiday.
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News

SA:

In his budget speech, Finance Minister Pravin Gordhan must clarify the government's position on key economic policy discussions
currently underway in the public domain, organised business said on Monday. This included inflation targeting and exchange rate
management, Business Unity SA (Busa) said in a statement. "Policy certainty and predictability remain important considerations in
investment decisions. This means that the budget should largely be 'surprise free' and not contain policy or tax shocks." It expected
the budget speech would continue along the established path - as encapsulated in the Medium Term Expenditure Framework - in
identifying expenditure priorities for the 2010-2011 budget cycles. It was expected the country would run a budget deficit in the
medium term as part of its economic recovery package. Busa expected the minister to make "strong pronouncements" on improving
the efficiency of government spending and monitoring. Government expenditure had to be channelled to ensure maximum impact on
economic growth and development, to achieve the objectives of halving unemployment and poverty.

Tomorrow's budget would be “the opportune time” for Finance Minister Pravin Gordhan to increase the rate of value-added tax (VAT),
Charles de Wet, head of indirect tax at auditors PricewaterhouseCoopers, said yesterday.“The South African Revenue Service (SARS)
is under significant pressure to collect more revenue and VAT is the only tax to get it from the pockets of all taxpayers,” said De Wet.
Gordhan estimated in October that revenue for the tax year ending on February 28 would be about R70,3bn less than the forecast in
last February's budget. “The Congress of South African Trade Unions and the government are at loggerheads, municipal elections are
around the corner, and the pressure is on SARS to collect more tax. The national budget would be an opportune time for the
government to increase the rate,” De Wet said. The tax should be increased by one percentage paint from 14% to 15%, he suggested.
The rate has not changed since 1993. SA’s VAT rate is still below the worldwide average of 16,4%.

South Africa's consumer price inflation is expected to fall below 6% from February 2010, the Bureau of Economic Research (BER) said
on Monday. It was releasing its economic prospects report for the first quarter of 2010. "After showing some stickiness to ease
meaningfully in the early part of 2009, SA consumer prices (CPI) moderated to below the upper limit of the SA Reserve Bank's (Sarb)
three to six percent target range in October and November 2009," BER economist Hugo Pienaar said. In December 2009, the low base
established at the end of 2008 when the petrol price declined by R1.61c per litre, resulted in a move back above six percent to 6.4%
year-on-year, he said. "The reacceleration of price pressures is set to be temporary with a renewed - and importantly sustained - fall
below 6% expected from February 2010." Pienaar said weak domestic consumer demand, the sustained rand strength, lower wage
increases and subdued global inflation were some of the key factors that should keep South African inflation at bay. "The uncertainty
about the extent of Eskom's electricity tariff hikes, due to be announced on 24 February, provide the most important upside inflation
risk," he said.

The BER's inflation model incorporated electricity price increases of 30% for 2010 and 2011. "Taking all of the above into
consideration, the BER's updated inflation forecast sees CPI easing to an average of 5.3% in 2010 from 7.1% during 2009, before
accelerating to 5.9% in 2011." Pienaar said producer prices, which were more sensitive to commodity price trends, were projected to
move in the opposite direction, averaging 5.3% in 2010 after emerging from deflation in December 2009 and remaining flat for 2009
as a whale. "Prices at the farm gate are expected to rise further to an average of 7.5% during 2011," he said. Pienaar said that for
some time, the BER had been of the opinion that South Africa would not see further interest rate cuts. Recent data showing a return
of (mild) job growth in fourth quarter of 2009 and positive manufacturing production figures had reinforced its interest rate call. The
repo rate was projected to remain on hold through 2010 with mild (100 basis points in total) rate hikes forecast in the first half of 2011,
Pienaar said.
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