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Friday's Open 8.30 ) i ) )

South African bonds firmed a smidgen on Friday afternoon after the rand managed to recoup

Friday’s High 8.32 some of its earlier losses. After quite a lot of action last week, players are turning their

attention to this week's data. GDP, CPI, PPI, money supply and trade data are all due for release

Friday’s Low 8.245 this week. There are also some big auctions this week.

R157’s q a
. Friday’s Close 8.255
Overview v Today’s Prediction:

Today:

Given -

Taken 8.25 e Range[8.29:8.23]

Double (08h00) 8.245/8.24

No Auctions Today
Today:
Auctions Government inflation linked bond auction
Issue size : R 600 million, consisting of:
Fridav’ it e R197's MTM (18.02.2010) : 3.310%
riay’s resuts: - Allotted R390m @ 3.320%. Bid to cover ratio: 1.7 times.
e R202's MTM (18.02.2010) : 3.320%
- Allotted R60m @ 3.350%. Bid to cover ratio: 2.2 times.
e R210's MTM (18.02.2010): 3.340%
- Allotted R150m @ 3.38%. Bid to cover ratio: 1times.
U.S. Treasuries slipped in Asia on Manday, hurt by gains in regional stocks and by jitters over this week's
record $126 billion of debt on offer from the government. Activity was subdued as traders awaited U.S.
Federal Reserve Chairman Ben Bernanke's testimony before Congress later in the week after the Fed
surprised markets on Thursday with a lift in its discount rate. The Fed, meanwhile, left its benchmark
. US 10-year note : federal funds rate unchanged near zero. The discount rate rise initially sparked a sell-off in bonds, with
International . s e . .

Today 3.79 | two-year yields hitting their highest in a month, as some took the Fed's step as a sign the central bank
could raise its benchmark Fed funds rate sooner than expected. But the market recovered ground late
last week after Fed officials insisted the discount rate increase did not signal a change in monetary policy
and said borrowing costs would stay low. The Treasury plans to sell 30-year inflation-indexed notes later
in the day. It will also offer two-year, five-year and seven-year conventional debt later in the week.

$/R R 7.6300 The rand was firm in the afternoon session on Friday as the dollar came off its earlier highs.
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News

SA: A barrage of important economic data this week may be eclipsed on Wednesday by the long- awaited decision on Eskom’s
electricity price hikes over the coming three years. The power utility has scaled back its initial request to the National Energy
Regulator of SA for a 45% increase, to 35%, but even that would take a toll on growth, and push inflation higher. Inflation forecasts
from the Treasury assume a 35% annual rise in power tariffs, which would keep inflation at the top end of its 3%-6% target range.
The Reserve Bank assumes price hikes of just 25%. The information will help the Bank’'s monetary policy committee, which meets
next month, decide whether there is scope for a rate cut this year or not. The Bank lowered its key repo rate by five percentage paints
between December 2008 and August last year to jolt SA out of its first recession since 1992. But the playing field looks a bit different
after Finance Minister Pravin Gordhan said on the heels of his budget last week that he had given the Bank a more “flexible” inflation
mandate. That means the growth, credit and trade data this week could take on added importance for the Bank’s pending interest
rate decision. Figures for gross domestic product (GDP) in the final quarter of last year are crucial, given that SA’s economy emerged
from recession only in the previous quarter.

The number of companies and close corporations in KwaZulu-Natal had skyrocketed from 8654 in 2002 to 39364 in 2008, but 8000,
or 20%, of these had closed down last year due to the economic downturn , said Clive Coetzee, an independent economist in
Pietermaritzburg. The figures were provided by the Companies and Intellectual Property Registration Office, which does not gather
information on the sectors. Coetzee said the entities included private companies headquartered in KwaZulu-Natal. The figure
excluded national companies with regional branches in KwaZulu-Natal, and sole proprietorships and partnerships. He said job losses
were 10 times worse than the number of closures indicated, with 222000 jobs lost in the province last year. Coetzee said 60000 of the
jobs lost last year were held by domestic workers and 58000 were in the agricultural sector. Close corporations in the trade sector
accounted for another 70000 retrenchments. He speculated that a lot of employers had taken advantage of the recession to retrench
excess labour or had acted out of panic. “It will be very difficult for businesses that closed down to get started again so we are not
going to create jobs in that way,” he said. “Instead, we have to create new businesses. However, the problem is that SA has a limited
number of entrepreneurs. Our SMME s (small, medium and micro enterprises) rely on big business to generate opportunities, and the
consumer market in KwaZulu-Natal is limited because the average disposable income levels are fairly low.”

US: Sales of new homes rose 3.8 percent in January, following a 7.6 percent drop in December, according to a Bloomberg News survey
of economists before the Commerce Department report on Feb. 24. Bookings for goods meant to last several years climbed 1.5 percent
last month, a separate survey showed. The Commerce Department will issue the report Feb. 25.

Leveraged loans are outperforming high-yield, high-risk bonds after lagging behind the last four years as the Federal Reserve takes
steps to withdraw the unprecedented amount of cash it pumped into the economy. Speculative- this
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http://www.bloomberg.com/apps/quote?ticker=DGNOCHNG%3AIND

