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BOND MARKET MORNING OVERVIEW

For any further information or queries please contact:

REGIMENTS SECURITIES Senior Bond Trader: Rosa Smit Tel: (011) 715-0314 RosaS@regiments.co.za
Trainee Bond Trader: Elizabeth Matthysen  Tel: (011) 715-0316 ElizabethM@regiments.co.za
Yesterday’s Open | 8.52
Yesterday's High | 8.52 Bonds were better offered at the long end on Wednesday ahead of an auction of stock, but the
mid-range and short areas of the curve moved stronger on a little short covering. The price
Yesterday’s Low 8.46 action of the benchmark R157 reveals that it was trading at 8.510% prior to the CPI reading at
R157' 11:30 and bid at 8.515%. The bids improved a little after the data to 8.510%. The market then
° Yesterday’s Close | 8.475 traded stronger in the afternoon, but a local dealer said that move was more likely to d
Overview g ! v to due
Today: "someone looking for stock" and short covering.
Given 8.48
Taken Today’s Prediction:
Double (08h00) | 8.43/8.485 * Range[8.53:8.47]
No Auctions Today
Today:
Auctions
Eskom auction
Issue size: Up to maximum of R500m -
Yesterday’s )
results: e  ES23's - Trading 65 bps over the R 208’s - MTM on 26.01.2010 : 9.990%
’ - Allotted R500m @ 9.965%. Bid to cover ratio: 1.5 times.
Treasuries declined for a second day before U.S. reparts that economists said will show durable goods
orders rose in December and fewer Americans sought jobless benefits last week. Ten-year yields climbed
to the highest level in a week after Kansas City Fed President Thomas Hoenig dissented from the
US 10-year note : 4 . “ » o ;
. decision to keep interest rates at a record low for an “extended” period yesterday, a sign the central bank
International | Today 3.69 | | : O } : )
Yesterday 3.61 | Is moving toward raising borrowing costs. Bonds also fell after stocks extended gains as President Barack
Obama called on Congress to pass a package of tax cuts and spending.
The rand continued to track the euro in late trade on Wednesday as markets await a rate-setting decision by the
$/R R7.5578 US Federal Reserve and US President Barack Obama's State of the Union address.
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News

SA:

A substantial slowdown in the rise of food prices translated into lower-than-expected inflation during December. South Africa's
consumer price index (CPI) increased 6.3% in December, compared to the same month one year ago, according to data released by
Statistics SA on Wednesday. The figure was marginally below market forecasts for a 6.5% year-on-year (y/y) increase. However, it
was higher than November's y/y increase of 5.8%, moving out of the Reserve Bank's 3% to 6% target band. Still, the good news for
consumers was that food price inflation slowed down from a 4% y/y increase in November to 2.7% in December. Food prices were
rising at a rate of 16.1% y/y in January 2009. Economists are also not too concerned about CPI's movement out of the target range.

President Jacob Zuma told the delegates at the World Economic Forum in Davos, Switzerland, on Wednesday that sound
macroeconomic policies, an effective regulatory environment, and sustained political and social stability continue to make South
Africa a candidate for "even greater and faster economic growth". Massive investment has been made possible by the judicious
management of the country's finances. Doing a hard sell on the advantages this country has for international investment (and for
hosting international sporting events), the president declared: "We have built a resilient economy which has been able to survive the
global economic crisis, and which is actually beginning to show signs of recovery.

While expressing an overwhelming affirmation that South Africa was through the worst of the recession and hope for an upturn in
mid-2010, the country's corporate leaders remained cautiously optimistic about short-term growth prospects. This is one of the
findings of the PricewaterhouseCoopers (PwC) 13th Annual Global CEO Survey, conducted between September and November 2009 in
52 countries, including SA. According to the survey, an overwhelming 93% of South African CEOs surveyed expected the local
economy to emerge from the recession during the course of this year. While this level of confidence is more than 25% greater than the
global and African averages of 65% and 64% respectively, corporate leaders remain concerned about external uncertainties.

The consumer's purse will be only about 3% fatter this year because leaner salary increases than in 2009 are expected - together with
an increase in personal tax and rises in petrol and electricity prices.

South African banking executives and financial regulators are discussing the latest Basel committee recommendations, which may
involve increasing the liquidity levels of local banks, FirstRand CEO Sizwe Nxasana said yesterday. He said by telephone interview
from the World Economic Forum (WEF) in Davos yesterday, that rethinking systemic risk in financial system architecture was a key
topic at the WEF this year due to the recent global financial crisis. Much of the discussion was about measures that had already been
implemented in SA, such as increasing the capital levels at banks. However, discussions were under way in SA to increase liquidity
ratios at SA’s banks in terms of new Basel committee recommendations.

Us:

Brazilian local bond yields will plunge this year because traders are overestimating interest- rate increases in Latin America’s biggest
economy, Bank of America Corp. and Pacific Investment Management Co. said. While central bankers indicated yesterday that they
may be moving toward the first rate rise since April 2008 to tame inflation, Bank of America Corp.'s Daniel Tenengauzer and Pimco’s
Guillermo Osses say the increases will be smaller than investors expect as the economic recovery picks up. “The amount of tightening
that is priced in the curve is mare than what we think we'll get,” Osses, who helps oversee $50 billion in emerging- || |  EGcNNzNG
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