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Friday's Open 8.14 ) ) ) ) o
Bonds continued to drift weaker in late trade on Friday with little in the way of fresh news to
Friday's High 8.17 provide direction.
Friday’s Low 8.14 Bonds were not moved by reserve data released by the South African Reserve Bank (Sarb) on
. Friday morning. The Sarb's holdings of gold and foreign assets totalled R303.949bn at the end
R157's Friday’s Close 8155 of February from R298.017bn at the end of January.
Overview Today Open up:
Given - Today'’s Prediction:
Taken -
e Range[8.18:8.12]
Double (07h40) 8.19/8.155
No Auctions Today
Today:
Auctions Government inflation linked bond auction
Issue size : R 600 million, consisting of:
Friday’s results: e R197's MTM (04.03.2010) : 3.320%
- Allotted R160m @ 3.300%. Bid to cover ratio: 6.38 times.
e R202's MTM (04.03.2010) : 3.350%
- Allotted R325m @ 3.350%. Bid to cover ratio: 1.29 times.
e R210’s MTM (04.03.2010): 3.350%
- Allotted R 115m @ 3.350%. Bid to cover ratio: 1.52%.
U.S. Treasuries fell sharply on Friday in their worst sell-off in nearly a month, after better-than-expected
jobs data fuelled economic recovery hopes and worries over Federal Reserve rate hikes. Bonds hit the
. US 10-year note : skids after the government said U.S. employers shed 36,000 jobs in February, far fewer than the 50,000
International
Today 3.70 | analysts expected.
The rand remained well positioned in the afternoon session on Friday amid better than expected non-farm
$/R R7.4350 payrolls data in the US which boosted the dollar.
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News

SA: The South African Reserve Bank's mandate of targeting low inflation will stay although that also involves taking growth and
employment into account, Deputy Finance Minister Nhlanhla Nene said on Friday. Nene reiterated the position of Finance Minister
Pravin Gordhan, who is under pressure from the ruling ANC's left wing and union allies to scrap the policy. Nene credited inflation
targeting for the past decade's economic gains. "This policy will remain in place, although we will establish and maintain an open
dialogue on this policy stance with our social partners," he said in a speech in Soweto.

The Democratic Alliance (DA) on Sunday claimed that it had documents showing Metrorail intends to cancel contracts with companies
providing security in its train stations. “Leaked documents indicate that Metrorail will on March 12, 2010, cancel contracts with
security companies that have been providing safety and security services to commuters at train stations," said DA MP and transport
spokesperson Manny de Freitas. He said that Metrorail cancelled the contracts after security companies raised their staff wages.

The Democratic Alliance will meet the on Friday over the approved Eskom's tariff hikes, the party said on Sunday. "The meeting is
over what appears to be significant problems in the adjudication of Eskom's tariff application. "After reviewing the nature of the
proposals put forward by the National Energy Regulator in detail, and consulting with industry insiders, we believe that three major
flaws existed," said DA spokesperson David Ross in a statement. He said the problems suggested that the entire tariff increase
might be flawed in overstating Eskom's expenses, in order to legitimise a larger tariff increase.

Analysts expect that government will issue "development bonds" to financial institutions as part of its plan to use 5% of private
retirement savings as well as part of the R700bn government pension fund's assets. 0On Friday, government launched a new
economic development strategy that aims to harness funds from state institutions, the private sector and retirement funds to
finance development programmes and help create jobs. Under the 3-year plan, a new economic development department created by
President Jacob Zuma last year will oversee economic policy, a role previously played by the finance ministry.

US: The Treasury is scheduled to sell $40 billion in three-year notes tomorrow, $21 billion in 10-year debt the next day and $13 billion
in 30-year bonds on March 11. The three-year sale ties a record. Treasuries are drawing demand from municipal bond investors, who
are buying as state and local government finances worsen and the yield advantage for tax-exempt securities evaporates. Local
government bonds due in three years with AAA ratings yielded 66 percent of similar maturity Treasuries last month, about the lowest
level since Bloomberg began compiling the data in 20071. If the ratio moves closer to 60 percent, investors in the 38.3 percent federal
tax bracket would lose all the benefits of sheltering income that comes from municipal debt.

Toyota Asset Management Co., a unit of the world’s biggest carmaker, dropped its forecast for Treasuries to rally this month, after a
U.S. report showed the nation lost fewer jobs in February than economists expected.

China plans to nullify all guarantees local governments have provided for loans taken by their financing vehicles as concerns about
credit risks on such debt increases. The Ministry of Finance will also ban all future guarantees by local governments and legislatures
in rules that may be issued as early as this month, Yan Qingmin, head of the banking regulator's Shanghai branch, said in an
interview. The ministry held meetings on the rules on Feb. 25 with regulators including the China Banking Regulatory Commission and
the People’s Bank of China, Yan said March 5. China’s local governments are raising funds through investment vehicles to circumvent
regulations that prevent them from borrowing directly. A crackdown on such loans, estimated at about 11.4 trillion yuan ($1.7 trillion)
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