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Yesterday’s Open | 8.185

Yesterday’s High | 8.21 lgnoring a stranger rand, South African bonds were softer in late trade on Monday which traders

Yesterday's Low 8.185 attributed to supply issues. There are quite a few bonds coming to the market this week,
including the City of Cape Town, African Bank, Investec and Eskom, and the market is
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results:
Prices of U.S. government securities fell on Monday as investors prepared to absorb $74 hillion in debt
scheduled to be auctioned this week, with Friday's better-than expected jobs report buoying hopes for an
economic recovery and weighing on the market. The yield curve steepened, with prices of longer-dated
bonds and notes falling farthest ahead of auctions of three-year and reopened 10-year notes and
US 10 t reopened 30-year bonds, starting on Tuesday. Michael Pond, U.S. Treasury and inflation-linked
International TOday—veal’no e 371 strategist a Barclays Capital in New York, said it was natural for 30-year bonds to cheapen most
' dramatically of any security on the yield curve due to long-term concerns about inflation.
The Treasury is also scheduled to sell $21 billion in 10- year debt tomorrow and $13 billion of 30-year
bonds on March 11.
The rand remained on the front foot on Monday afternoon targeting R7.29 against the dollar. The local currency
S/R R 7.4100

also reached key technical levels against the euro amid keen buying interest both locally and internationally.
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News

SA:

The ANC has welcomed the International Monetary Fund's (IMF) report that Africa will see a relatively quick recovery from the global
economic crisis. "The good news is that growth has returned to Africa - a confirmation of the recent message articulated by South
African Finance Minister Pravin Gordhan in the Budget Speech," said ANC spokesperson Brian Sokutu on Monday.

IMF managing director, Dominique Strauss-Kahn, said improved policies in the face of the crisis helped the continent get through the
storm better than expected. "At the IMF we anticipate that Africa will see a relatively quick recovery, with average growth bouncing
back to 4.5 percent this year and 5.5 percent in 2011," he said.

The JSE Ltd, operator of the South African stock exchange and other financial markets, has shrugged off the jittery investor sentiment
that lingered after the global financial crisis. On Maonday the JSE reported operating revenue for the year to end-December up 8% at
R1.16bn, with a solid performance from the core equities business offsetting a marked fall in the derivatives business. The equities
business - which did not enjoy the luxury of a host of new listings but did see the listing of Vodacom - increased its contribution to
operating revenue by 12% to R647m. The division accounted for 56% of the |SE's total operating revenue. JSE CEO Russell Loubser
said foreign investors were net buyers of R75bn of equities during 2009, a swing of R130bn on the previous year. "Increased foreign
inflows for 2009 indicate a confidence in South Africa's economic prospects and well as trust in the JSE's world class systems and
regulation capabilities."

Us:

The Federal Reserve Bank of New York said it will expand the number of counterparties used when the central bank begins to drain
the recard amount of cash added to the financial system to include domestic maney market funds. The additional firms to be used
for reverse repurchase agreements are “intended to enhance the capacity of such operations to drain reserves beyond what could
likely be conducted through” the use of the central bank’s 18 primary dealers, the New York Fed said in a statement today. The plan is
“prudent planning” and doesn’t signal any change in manetary palicy, the Fed said. Policy makers are debating how to withdraw the
emergency programs aimed at reviving the economy without disrupting financial markets or bank liquidity as the recovery gains
strength. Along with raising the overnight bank lending rate, Fed Chairman Ben S. Bernanke has said officials may use reverse repos,
pay interest on excess bank reserves and sell securities directly to investors to withdraw or neutralize cash in the banking system.

Municipal bond investors are piling into Treasuries as state and local government finances worsen and the yield advantage for tax-
exempt securities evaporates. Local government bonds due in three years with AAA ratings yielded 66 percent of similar maturity
Treasuries last month, about the lowest level since Bloomberg began compiling the data in 2001. If the ratio moves closer to 60
percent, investors in the 38.3 percent federal tax bracket would lose all the benefits of sheltering income that comes from municipal
debt.

Yields on Fannie Mae and Freddie Mac mortgage securities that guide U.S. home-loan rates fell to the lowest relative to Treasuries on
record, even as the scheduled end of Federal Reserve purchases approaches. The difference between yields on Washington-based
Fannie Mae’s current-coupon 30-year fixed-rate mortgage bonds and 10- year Treasuries narrowed 0.02 percentage point yesterday to
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http://www.bloomberg.com/apps/quote?ticker=FARBAST%3AIND
http://www.federalreserve.gov/
http://www.bloomberg.com/apps/quote?ticker=FDTR%3AIND
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